DE 01-064
GRaNI TE STATE ELECTR ¢ CavPANy
Default Rates for May 1, 2001 - October 31, 2001
Order NLSI Approving Default Rates

ORDER NO 23,681

April 19, 2001

| . BACKGROUND AND GENERAL DI SCUSSI ON

On March 30, 2001, the Petitioner, Granite State
El ectric Conpany (Granite State or the Conpany), submtted a
proposal on the Conpany’s default service rates for the period
May 1, 2001 to October 31, 2001. The proposal consisted of a
letter, the Testinmony of M chael J. Hager, and supporting
attachnments. Additionally, the Conpany submtted a notion for
confidential treatnment for the Power Supply Contract between
Cal pi ne Energy Services and the Conpany. The Contract was
provi ded as a separate exhibit to the testinony of M. Hager

This type of default service filing has now becone
routine for Granite State. We have previously approved the
Conmpany’s rates for default service in Dockets No. DE 99-204,
Order No. 23,393, DE 00-087, Order 23,453 and DE 00-218, Order
Ni si No. 23, 585. The general facts of the cases have not
changed in that Granite State still has no custoners taking

default service. Furthernore, the Conpany continues to place the
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Default Service |oad out to conpetitive bid prior to the
expiration of the previous contract.

Here, the Conpany issued a request for proposal (RFP) to
thirty conpetitive suppliers for Ganite State’'s default service,
Granite State’'s Transition Service 2, and Massachusetts Electric
Conpany’s Standard Service 3 on March 12, 2001. The RFP
requested fixed nonthly pricing for all-requirenments service.

Qut of five final bidders, the Conpany chose Cal pi ne
Energy Services, LP as its whol esale default service supplier.
The resulting retail rates fromthe whol esale nonthly contract
prices are 8.68 cents per kWh for each nonth of the period, My
t hrough October, 2001. The rates in prior default periods ranged
bet ween 6. 23 cents per kWh and 9.44 cents per kWh. The Conpany
proposes to continue billing custoners taking default service on
a bills rendered basis assum ng 15 days usage in the present
nmont h and 15 days usage in the past nonth. The Conpany w ||
solicit another RFP for default service prior to the expiration
of the Cal pi ne Energy Services whol esal e supply contract.

1. COVM SSI ON ANALYSI S

Granite State has used the sane nmethods to procure
default service here as it used in earlier procurements. The
procurenment nethod and resultant rates appear consistent with RSA

374-F:3, V (c). We have not reviewed the extent of
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conpetitiveness of the regional markets in which the power was
procured. As stated in our past orders on Granite State’'s
default service rates, our approval does not take the place of a
prudence review for recovery of any clainmed Transition Service 2
under-recovery. We will exam ne the prudence of the Transition
Service 2 power contracts in a separate proceeding if the Conpany
files to recover those costs.

As to the request for confidential treatnment we

recognize it is the sane type of request as the Conpany has nmde
in previous Default Service dockets with regard to Power Supply
Contracts. |In DE 99-205, Order No. 23,476 dated May 15, 2000, we
said with regard to whol esale price bids that the information
cont ai ned

"confidential, comercial or financial
information", of which Granite State and
Morgan Stanl ey have taken steps to protect,
and which could cause them harmif nade
public...

Based on Granite State's representations, and
t here being no objection from any other

party, under the bal ancing test we have
applied in prior cases, e.g., Re NET
(Auditel), 80 NH PUC 437 (1995), Re Eastern
Utilities Associates, 76 NH PUC 236 (1991),
we find that the benefits to Ganite State
and Morgan Stanley of non-disclosure in this
case outwei gh the benefits to the public of

di sclosure. The information, therefore, is
exenpt from public disclosure pursuant to RSA
91-A: 5,1V and Puc 204. 06.
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In this particular instance, Ganite State contends
that the information contained in the Cal pine contract includes
conpetitive energy pricing and that the contract terns are
commercially sensitive, which if disclosed would be harnful to
Cal pine’s conpetitive position. This, the Conpany further stated
woul d chill Calpine’s willingness to participate in providing
energy services in New Hanpshire in the future. We agree that
the information is confidential as it is within the exenptions
permtted by RSA 91-A:5, IV. As such we will treat the contract
as confidential .

Based upon the foregoing, it is hereby

ORDERED NI SI, that Granite State=s default rate is
approved at 8.68 cents per kWh for the period May 1, 2001 to
Oct ober 31, 2001 and it is

FURTHER ORDERED, that the Petitioner shall cause a copy
of this Order Nisi to be published once in a statew de newspaper
of general circulation or of circulation in those portions of the
state where operations are conducted, such publication to be no
later than April 29, 2001 and to be docunented by affidavit filed
with this office on or before May 2, 2001; and it is

FURTHER ORDERED, that all persons interested in
responding to this petition be notified that they nmay submt

their comments or file a witten request for a hearing on this
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matter before the Conm ssion no later than My 12, 2001; and it

(S

FURTHER ORDERED, that any party interested in
respondi ng to such comments or request for hearing shall do so no
| ater than May 22, 2001; and it is

FURTHER ORDERED, that this Order Nisi shall be
effective May 1, 2001, unless the Conm ssion provides otherw se
in a supplenmental order; and it is

FURTHER ORDERED, that the Petitioner shall file a
conpliance tariff with the Conm ssion on or before My 1, 2001
in accordance with N.H Adm n. Rules, Puc 1603.02(b); and it is

FURTHER ORDERED, that Granite State's Mtion for

Confidential Treatnment with respect to the Granite State/Cal pine

contract is APPROVED; and it is

FURTHER ORDERED, that the determ nation as to protective
treatment made herein is subject to the ongoing authority of the
Comm ssion, on its own notion or on the notion of Staff, any
party or any other nmenmber of the public, to reconsider this Order

in light of RSA 91-A, should circunstances so warrant.
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By order of the Public Utilities Comm ssion of New

Hanpshire this nineteenth day of April, 2001.
Douglas L. Patch Susan S. Ceiger Nancy Brockway
Chai r man Comm ssi oner Conmm ssi oner

Attested by:

Thomas B. CGetz
Executive Director and Secretary



